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Arthur Andersen
Audit and Business Advisory

To: Gerald A. Hahn@ANDERSEN WO, Joan E. Lynch@ANDERSEN WO, Sam T. Block
N@ANDERSEN WO, W. Scott Clark@ANDERSEN WO, Kevin W. Ferguson@ANDERSEN
WO, Donald T. Robinson@ANDERSEN WO, Angela R. Jackson@ANDERSEN WO, Mark L.
Schoppet, Charles A. Villar@ANDERSEN WO, Alex R. Butterworth@ANDERSEN WO, Pamela
S. Caudil@ANDERSEN WO

cc:

Date:  11/01/99 05:18 PM

From: Kenneth M. Avery, Jackson, 592 / 1403 +1.601.592.1403

Subject: Audit Planning Meeting

w

I met today with Stephanie Scott and David Myers to discuss our 1999 audit approach and timing. In
general they have accepted our approach in Revenues, line costs and capital expenditures. Stephanie
and David will notify the heads in each area and will then notify us as to whom we should begin the
planning discussions with. Once we have received that notification we can proceed with setting up the
timing of our process reviews. | would expect to receive those phone calls in the next 3 - 4 days.
Secondly, concerning the substantive testing or balance sheet reviews we need to forward all PBC
request lists to me and ! will give them to Stephanie and David they will then disburse the requests to the
appropriate individuals who will then inturn return the completed PBC to Stephanie and David. Once
approved Stephanie will notify us or deliver to us the PBC. Additionally, during the course of fieldwork you
will probably identify additional areas that may require PBCs, in the event that ycts do the same line of
command is o be followed (request to me, then to Stephanie, Stephanie to local contact and then ok). It
is imperative that we fcllow the applicable chain of command inorder to keep the firm out of hot water and
fimit the number of personal chewings | receive to 2-3 a day. Cn a lighter note both Stephanie and David
informed me of the continuing political war that is occurring between MCI - UUNet and WorldCom. | told
Stephanie/David that | perscnally believed that AA was being put in the middie of numerous situations of
which were not our own doing - to which they both concurred. The approach discussed above is a by
product of two things: (1) politics and (2) Jackson management wanting to know what is going on in deta
at each location - which is back to politics. The positive side of the equation is we have an opportunity tc
provide value to Stephanie/David by keeping them informed of what is going on out in the field. Of course.
| realize that what is done with that information can sometimes harm our relationships in the field but
make no mistake Stephanie/David have significant influence with Scott Sullivan.

With the upcoming Sprint merger the desire for control will be even greater. We must demonstrate that
we can provide the information they need in the manner they need such that they will be loyal supporters
during what will most likely be at least an attempt by E&Y for the audit. ‘

I need each of you to send me the September 1999 PBC request fist for ail entities covered: WorldCom,
MCI, UUNet and the UK and any other list where you might be requesting information from the client.

1 realize at times this client pushes our patience and sanity to the limit - in the end though we are all part of
one of the largest telecommunications clients in the world, one that will have on a pro forma basis $55
billion in revenues when the Sprint merger is completed. Additionally, as each of you know this is a high
profile client for the firm and the telecommunications practice as a whole. In the next couple of weeks we
will be sending out a firm fiscal 1999 report card to give you an idea of the impact and recognition the
client receives throughout the firm. | am confident that we have a good plan and the right assets to

execute it. Thanks to all of you on the front end and if we pull it off this year who knows where the 2000
client service team meeting will be.

If you have any questions, please contact me at 801 460 5380.

AA071434

Confidential Treatmen
t Requested
By Arthur Andersen LLP ¢



Exhibit 94



Exhibit 95



Exhibit 96



Exhibit 97



Exhibit 98



Exhibit 99



Exhibit 100



Exhibit 101



Exhibit 102



Exhibit 103



Exhibit 104



Exhibit 105



Exhibit 106



Exhibit 107



Exhibit 108



Exhibit 109



Exhibit 110



Exhibit 111



Exhibit 112



Exhibit 113



Exhibit 114



Exhibit 115



Exhibit 116



Exhibit 117



Exhibit 118



Exhibit 119



Exhibit 120



Exhibit 121



Exhibit 122



Exhibit 123



Exhibit 124



Exhibit 125



Exhibit 126



Exhibit 127



Exhibit 128



Exhibit 129



Exhibit 130



Exhibit 131



Exhibit 132



Exhibit 133



Exhibit 134



Exhibit 135



Exhibit 136



Exhibit 137



Exhibit 138



Exhibit 139



Exhibit 140



Exhibit 141





